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Economics

ÂñIsnôt it strange? The same people who 
laugh at gypsy fortune tellers take 
economists seriously.ò

Cincinnati Enquirer
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Conventional BCR Analysis

 

ALL-RATEPAYERS TEST OF COST-EFFECTIVENESS OF DCEO LOW-INCOME UTILITY EFFICIENCY PROGRAM

NPV of costs NPV of benefits BCR

Program costs $625.05

All-Ratepayer Test benefits (value of costs avoided)

Energy and transmission $512.08

Peak demand Not quantified

Distribution Not quantified

Termination $16.71

Discount $4.37

Arrearage $60.46

Other collection costs: * Calls and notices $28.93

* Other Not quantified

Subtotals $625.05 $622.56 1.00

Extended All-Ratepayer Test benefits 

(value of costs avoided)

Water and sewer $138.47

Environmental $0.10

Refrigerator purchase $60.50

Moving $80.36

Service termination $6.22

Calls to utility $1.41
Taxpayer costs * Fire department Not quantified

* Medicaid Not quantified

* Building & Health depts Not quantified

* Homeless shelters Not quantified

(value of benefits gained)

Economic development * employment $131.28

* property value $322.34

Comfort $89.65

Contribution to fixed costs Not quantified

Increased real estate tax base Not quantified

Increased social equity Not quantified

TOTAL ALL-RATEPAYER TEST $625.05 $1,452.88 2.32
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An Inconvenient Truth

ÂñNot everything that can be counted 
counts, and not everything that counts 
can be counted.ò

Albert Einstein
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